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2020 IN BRIEF

In 2020 the overall performance of the Fund was +10.1%. Annual return since creation increased to
+9.8%, Overall profit since creation increased to GEL 2,294,803.92.

In 2020, a large-scale reform of the legislative and regulatory framework of the securities
market was successfully completed. This was the first large reform since the adoption of
the Law of Georgia on Securities Market in 1999. These are fully in line with international
securities regulations and the IOSCO’s principles, while still fully reflecting the level of
development of the Georgian capital market and the idiosyncrasies of the country:

® On 29 June 2020 the amendments were made in the Law of Georgia on Securities
Market.

® On 14 July 2020 the amendments were made in the Law of Georgia on Investment
Funds.

The updated legislation considerably improves the transparency framework for issuers and
sets requirements for filing financial information, data on the acquisition of a significant
share of issuers, and the publication of inside information. The law provides clarification of
what constitutes inside information and defines/prohibits those actions that are considered
an illegal disclosure of inside information, insider trading or market manipulation. The law
served as the basis for the NBG to draft legal acts, which explained in greater detail the issues
covered by the law, specified the obligations of securities market players, and defined
relevant exceptions.

In 2020, the legislative framework for investment funds was fundamentally upgraded. The
Law of Georgia on Investment Funds defines the rules of operation for investment funds
and asset management companies. Its scope also extends to entities involved in investing,
managing, holding, administering and accounting for investment fund assets. This law is
based on basic international principles and regulation models, reflecting certain
requirements of both the UCITS (Directive 2009/65/EC of the European Parliament and
Council of 13 July 2009) and the Alternative Investment Fund Asset Management (AIFMD)
Directive. As part of this reform, the Tax Code also underwent significant changes, with the
tax regime for investment funds defined to reflect the experience of the world's leading
countries (Ireland and Luxembourg). Along with these legislative changes, the National
Bank of Georgia also developed and approved related legal acts.

Although the local bonds market has been showing a trend of rapid growth in recent years,
the pandemic and subsequent economic developments had a mixed impact on securities
market dynamics in 2020.

The following table presents the financial status of the non-state pension fund of Sakaeronavigatsia
Ltd. and the main categories of pension schemes according to the statistical data of 2019-2020.
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31/12/2020 31/12/2019

Financial Position

Pension Fund Capital 2,001,030 3,001,392
Insurance Technical Reserves 14,784,337 9,604,594
Social Contributions 4,118,815 3,520,171
Benefits Paid 129,508 157,939
Investment Profit 1,190,435 671,030
Employer Social Contribution (%) 18.0% 18.0%
Employee Social Contribution (%) 7.0% 7.0%
Beneficiaries 1 -
Benefits Paid/Number of Participants 8 11
Participants 587 578
Profit since Creation 2,294,804 1,104,369
Annualised Return since Creation 9.8% 9.5%
Return of the Period 10.1% 9.3%

SAKA-DCPF $2#

WWW.pension.airnav.ge Annual Report 2020

w



MESSAGE FROM THE CHAIRMAN OF THE PENSION FUND SUPERVISORY
BOARD

The Pension Fund Supervisory Board (PFSB) of Sakaeronavigatsia pension fund has pleasure in
presenting the Sakaeronavigatsia Pension Fund Annual Report for 2020.

A downward growth trend of the commercial bond market was observed in 2020 in year-on-
year terms. The market segment grew by 5.5%" and its size was 4.13% of GDP. Some 58% of
commercial bonds issued are GEL denominated bonds of international financial institutions.

In contrast to the corporate bond market, 2020 saw the treasury bond market grow
considerably (a 54% increase compared to 2019), with its volume reaching 11.7% of GDP.

From the day of establishing a pension scheme, annual profitability is + 9.8%, cumulative profit since
the creation of the scheme has reached 2.294,803 GEL. 2020 was a successful year for scheme with
+10.1% profitability.

During the year, the pension scheme assets increased from GEL 9,604,594 to GEL 14,784,337.
Additionally, 4,053,552 GEL has been invested and the investment profit of 2020 reached to GEL
1,190,435.

Return

Investment Profit- 671,030 9.28%

2019

Investment Profit- 1,190,435 10.14%

2020

0.00% 2.00% 4.00% 6.00% 8.00% 10.00% 12.00%

®m Return mInflation m Net Return

The Pension Scheme Asset Management is implemented by the Galt & Taggart Ltd and based on the
contract signed with the Central Depository, according to the order of the LEPL “Insurance State
Supervision Service of Georgia”, determining the permissible assets and their structure according to
the approved rule.

: SAKA-DCPF %€
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The pension scheme is administered with international financial reporting standards and the best
practices of internal control, which provides a periodic (quarterly) revision of the investment
portfolio risk. In order to determine the acceptable risk, the asset management company, the
Investment Committee and the Supervisory Board jointly analyze the following risk factors (interest
rate risk, exchange rate risk, liquidity risk and defaults risk).

The overall investment profit (9.28%) in 2019 was increased (10.14%) in 2020, but the inflation in
2019 (4.85%) increased significantly (5.2%) and net profit increased in 2020 from 4.43% to 4.85%.

The defaults risk is minimized by studying / analyzing the financial position of the issuer of the
investment instrument and portfolio diversification. In 2020, 17 new deposits of Bank of Georgia, Tera
Bank, Liberty Bank, Pasha Bank, Basis Bank and Credo Bank were purchased for further diversification
of portfolio.

o }Z/,ﬁ
7" @
NINO JIBUTI A
TBILISI, 30/05/2021
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REPORT OF THE PENSION FUND SUPERVISORY BOARD

INTRODUCTION

Non-state pension scheme Sakaeronavigatsia Ltd was founded on December 30, 2015 based on the
Order No. 07/1 of the Head of the LEPL “Insurance State Supervision Service of Georgia”. The Scheme
is a professional pension scheme and only the employees, who have been employed for 24 months
by Sakaeronavigatsia Ltd have right to join it. The pension scheme is not an independent legal entity
and its administration is carried out by the internal Structural Unit of Sakaeronavigatsia Ltd, Non-
State Pension Insurance and Provision department.

The table below shows the change of net assets of the pension scheme in 2020 under the main
components of the pension scheme.

Assets of the Fund at 31/12/2019

Income
+ Employer Social Contributions 2,965,547
+ Employee Social Contributions 1,153,268

Expenditures

- Benefits Paid (129,508)
+ Investment Result 1,267,105
- Costs (76,670)

Assets of the Fund at 31/12/2020 14,784,337

Brief description of pension scheme and accounting policies are presented in the first and second note
of the independent auditor's report. The rule of non-state pension scheme Sakaeronavigatsia Ltd is
available at the following website: www.pension.airnav.ge.

6 SAKA-DCPF 32
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GOVERNANCE AND ADMINISTRATION

Pension Scheme Supervisory Board

Non-State Pension Scheme Supervisory Board is the ultimate authority, with the pension insurance
and provision oversight function of the non-state pension scheme participants, protecting their
interests in the cases as given in the law on Non-State Pension Insurance and Provision, setting
pension Scheme rules according to Georgian legislation.

The members of the Supervisory Board for the purpose of registration of the Sakaeronavigatsia
NonState Pension Scheme were elected on the basis of the Order #29 of September 3, 2000 of the
LEPL “Insurance State Supervision Service of Georgia” at the meeting of the company's trade union
on September 17, 2015. On November 30, 2018, a meeting of the Sakaeronavigatsia Trade Union and
NonState Pension Scheme participants was invited to update the composition of the Supervisory
Board members.

The supervisory board of the Sakaeronavigatsia Non-State Pension Scheme is composed of four
members. Half of the members of the Supervisory Board are represented by participants of the
Pension Scheme, while the other half is not part of the Pension Scheme:

Chairman Jibuti Nino Corporate Manager of the Sakaeronavigatsia
Deputy Chairperson Karanadze Levan Deputy Director of the Civil Aviation Agency

Koplatadze zurab Head of Financial and Economic Analysis Department of the Civil Aviation Agency®
Members

Karasevi Roman Air Traffic Controller of the Sakaeronavigatsia

Members of the Supervisory Board perform their duties without any remuneration. The Supervisory
Board’s regulation is uploaded on the Pension Scheme website www.pension.airnav.ge.

Investment Committee

The Investment Committee is a governing body established by Sakaeronavigatsia Ltd, as the founder
of Non-State Pension Scheme, which oversees investments carried out by non-state pension scheme
assets.

Investment Committee of the Non-State Pension Scheme of Sakaeronavigatsia Ltd consists of 5

members:
SAKA-DCPF 3% 7
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Zakareishvili Irakli Financial Manager

Turabelidze Sophio Deputy Director General on Eurocontrol Issues@

Jijelava Badri Head of Meteorological Department

Odiashvili Tamar Head of Non-State Pension Insurance and Provision Department
Karasevi Roman Air Traffic Controller

The members of the Investment Committee perform their duties without any remuneration. The
Investment Committee's regulation is uploaded on the pension scheme website

Wwww.pension.airnav.ge.

Non-State Pension Insurance and Provision Department

Non-state pension scheme is governed by the non-state pension insurance and provision department
of Sakaeronavigatsia in accordance with the requirements of the Georgian legislation, international
standards and department’s rules.

Non-state pension insurance and provision department of Sakaeronavigatsia LLC consists of 4
employees:

Odiashvili Tamar Head of Department
Kvezereli lvane Financial Management Specialist
Kharaishvili Giorgi Specialist on Legal Issues
Gulordava Ana Coordinator

Audit

The financial report of the Pension Scheme shall be subject to annual audit in compliance with the
requirements of the LEPL “Insurance State Supervision Service of Georgia”.

The audit company is selected by Sakaeronavigatsia Ltd according to the Georgian Law on Accounting,
reporting and Audit.

8 SAKA-DCPF 32
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INVESTMENTS

Investment of Non-State Pension Scheme Assets is regulated by the decree of the Head of the LEPL
“Insurance State Supervision Service of Georgia” on Approval of the Rule for Determining the
Allowable Assets and Their Structure for Covering Insurance Reserves.

Asset Management Company

According to the requirements of Article 12 of the Law of Georgia on Non-State Pension Insurance
and Provision pension assets investment is implemented by licensed asset management company
with the Central Depository.

The Pension Asset Management Agreement (Galt & Taggart) was signed on May 24, 2017, as a result
of the competition conducted on April 5, 2017 by the Working Group created for the establishment of
the Non-State Pension Scheme of Sakaeronavigatsia Ltd. The contract was renewed on May 22, 2019.
Also, a trilateral agreement has been signed on specialized depository services. Additional information
about the asset management company can be found at website: www.galtandtaggart.com.

Investment Strategy

The long-term goal of pension scheme investment policy is to ensure the stability of pension assets.
Accordingly, the current investment strategy provides low risk for stabilizing income. In order to
achieve this goal and considering the capital market structure in Georgia, the pension scheme assets
are available only within three types of financial instruments: state securities, deposits and current
deposits. Investments made since the establishment of the Pension Scheme are fully in compliance
with the limits established by the LEPL “Insurance State Supervision Service of Georgia”.

Asset Category Lower Limit Allocation Upper Limit
State Securities 0% 3% 50%
Securities 0% 1% 15%
Deposits in Banks 0% 86% 90%
Current Deposits 10% 10% 100%

At the end of 2020, the government's debt securities accounted for 3%, Securities 1%, deposits of
banking institutions 86% and current deposit 10%. Diversification of the pension assets by the Asset
Management Company in 2020 was carried out as per the above mentioned four categories:

SAKA-DCPF %2 9
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Asset Category Lower Limit Allocation Upper Limit

Treasury bonds 0% 3% 30%
State Securities 0% 3% 50%
Evex Bonds 0% 1% 3%

Securities 0% 1% 15%
Certificate of Depositof BOG 0% 23% 30%
Certificate of Depositof Tera Bank 0% 12% 30%
Certificate of Depositof Liberty Bank 0% 17% 30%
Certificate of Depositof Pasha Bank 0% 12% 30%
Certificate of Depositof VTB Bank 0% 2% 30%
Certificate of Depositof Basis Bank 0% 6% 30%
Certificate of Depositof Credo Bank 0% 13% 30%
Deposits in Banks 0% 86% 90%
Current Deposit of BOG 0% 0.04% 20%
Current Deposit of Liberty Bank 0% 3% 20%
Current Deposit of Credo Bank 0% 7% 20%
Current Deposits 10% 10% 100%

Since the entry into operation of the pension scheme (March 1, 2017) 12,461,342.23 GEL was
invested. The market value of these investments amounted to 14,403,270.39 GEL as of 31 December
2020, which corresponds to the 10.14% annual profitability.

The following table presents the return (without excluding inflation) of 2019-2020 and annual net
return (excluding inflation) from making the Pension Scheme operational.

10 SAKA-DCPF 2%
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Return 10.1% 9.3% 9.8%
Inflation 5.2% 4.9% 5.0%
Net Return 4.9% 4.4% 4.8%

The chart below shows the difference between the acquisition value and the market value of the
assets.

COMPARISON OF INVESTMENT AMOUNT AND MARKET VALUE OF
ASSETS

—4#— Acquisition Value —f— Market Value before Investment Profit Fee == Net Market Value
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MEMBERS AND BENEFICIARIES OF THE FUND

By the end of 2020, the number of employees in Sakaeronavigatsi Ltd was 809. The scheme has 587
employees (73%) and 222 employees (27%) are not participants of the scheme, out of which 34
employees (4%) do not have sufficient work experience and therefore have no right to join the
scheme.

SAKA-DCPF 2% 11

WWW.pension.airnav.ge Annual Report 2020




Membership in Fund

= Members of Pension Fund = Stuff without Right to Participate Stuff who are not members

Retirement age is 60 years for women in Georgia and 65 for men. Our pension scheme allows retired
employees to postpone pension age, taking into consideration legislation. 100 employees took
advantage of the right to postpone pension age. In the below given graph dynamics of pension fund
participants according to their gender and year is presented.

Dynamics of pension scheme participants by

yea rs
700
587
00 578
500 449 441
400
300
200 138 137
0
2020 2019
B Men B Women MTotal
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BENEFITS PAID

During the year 2020, 8 participants of pension scheme were awarded pension benefits and 1
participant started receiving pension. The pension benefits and pension paid was 129,508.18 GEL:

Disbursement of pension savings to participants 115,224.71 145,709.98
Disbursement of pension savings to heirs 14,283.47 12,228.69
Total 129,508.18 157,938.67
SAKA-DCPF 3% 13



AUDIT REPORT

INDEPENDENT AUDITOR’S REPORT

@ bakertilly

SC Menteaher Rowa
7 Baxbis Rigli Streec
Toiliai 0103, Gecrgia

Tz 4935 222 430 AW

officePbakerczilly.ge
www bakertilly .ge

To: The Owner and management of Sakasronavigatsa LLC

Opinion

W hawe audited the accompanyng peda-purpoie feandal statements of non-state retirement berefit plan (RED) of
Sakaeronavigatiia LLC [the Comparry] as at 31 Decembar 2020,

In Our opn the accompanying sgecil-purpaie fnancial statements ane prepeanad, in dl matirial respects, in atcordince with
the accounting polices dedosed in note 2 1o the financial statements.
Buiis for Opinion

W conducted cur audt in accordance with Intemational Standards 0n Audting |BAS). Ouw rispons®ilties are further described in
the Audinoe's Resgomibilties for the Audt of the fnancial Satements section of our ROt We are indepandent of the Growp in
o dince with the ethecal requirements of the Internationad Ethics Standands Board for Accountants’ Code of Ethecs for Professonal
Accountants [1ESSA Code) and we hawe fTulllied our other ethical responsilties in atcordance with the IESBA Code. We babeve that
the audt enidence we hine cbitiened is sullicent and appropnate 10 provide a basis for our audit opnien.

Ermphasis of Matter - Sasis of Accounting
We deaw Atlention 10 note 2 1o the spedal -purpoie fnancial statements, which describes the bass of accounting. These hinanced
statement hawe bewn propar od 10 pr 1 fmancial position, Snanced performandce and Gah flows of 2 non-state retirement benefit

plan founded within and by the Company for the benefit of its veluntirily parttipating employees in accordance with the applcable
Guonpan gidation (Le Geongan Law on Non-State Perion Irdurance and Prowiion, otc). Thendore, wie of these specal-purpose
financiad statements by persons other than thow with knowkedge of the relevant regulations and the rules of the Company’s non-
state retirement benelit schame may not Be dpprogriate. Ow opnicn is not modlied in respect of this matter.

Respormibiities of Management for the financial statements

Mastagement & risponsitle for the preparation and lair presentation of the pedal-purpaie finandiad stat s in accordance with
the accounting pobcies dsciosed in note 2, and for such imernal contrel as mamagement determines & MNicsary 10 enable
preparation of fnancial statements that are free from matenal mastatement, whether due 10 Faud or error.

Acditor's responaibil ities for the Audit of financial sttements

Ouwr objectiveg are 1O OBLan reasonalle assurance about whether the finantad Matements as a whol are free from material
mastatement, whather due 1o fraud Or error, and 10 Kiue an audnor’s report that Indudes cur opaon. Reasonable asiurance & a
high level of asiurance, but is nol & guarantes that an audil conducted in accordance with BAS will abwvays detec & material
Mmestatement when I exits. Mastatements can arse from fraud Or errdr and are conudered matenad if, indwidually or n the
agpregate, thay could resconably be expectad 10 ind * the e decisiom of werns takem cn the bass of these special-
purpose financal statements.

As part of i AUt 8 cCondance with BAS, we eaRrci profesiionad judpment and mantan profesiionad sapticiem throughout the
wdit. We ako:

- Idertify and asiens the ribs of material mastatement of the Snandal statements, whether due 10 fraud o error, desgn
and perform audit Procedures responive 10 those nsks, and cbitien Judt evidencs that & sufficent and agpropriate 1o
provide a bass for owr opinon. The rik of not detecting a matenal mEatement resuting from fraud & higher than for
O resulting feom erede, i friud may involve coluiion, forgery, al OMEsOns, Maregr et abons, Or the cvemde
of internal comrol

14 SAKA-DCPF 3%
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@ bakertilly

Stan an ynderstanding of internal cartiol relevant to the Jude in crde 1o CEREN JUNT proceduies that are agpropriste
N the circusmstances, but not for the pumpoe of SpIEMIng o opinon o0 the effectiveruss of the Groug’s mtemal contrel
Evaluate the appropristencss of dctounling poicies used and e rsorableness of ac WNTing ibmates snd related
aisciomures made by masagoment
dhuate the overall presentation, structure and content of the Mnancid statemerncs noluding the dscledurm, aod whether
e inancad Satements tepresnct the undefyilog transactions ans svernts (n & manmes et schieves i presentation

We sommuncate with thiae charged with governance fegardng, among other mattors, tha plenned wope and tming of the st
ard signficant auatt findings, ncludieg asy sigrificant deticencies n intermal comrol that we idont Iy duisg owr susit

2w partrer n charge of the sudit reuEng in this ndepencent sutht report i WY lvare Jella

are Jeba (Auditar's segntration rumber: SARAS A.953810) o
Maragng Parteer
Baker Tity Georgla 0C

2 May 2021 = Vs = 3
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ANNUAL REPORTS

Non-atate Retirement Benefit Plan (RE57) of Sakaerocnavigatals LLC
As 2t and for the year ended 31 December 2020
(A% amounts are in Goorpan larl - GEL|

Statement of Net Assets Avallable for Becefits

Note 2020 W29
Net assets at lamwary | 0.504,556 557133
Comtributions
Empoyer contobutions cobelle J 2 6595929 2311338
Partipant (emaiopee] contrutions codiectes ) 1.048 206 853 853
Tetel contributions colflected 3045038 521038y
Emploper contnbntions recevalie ’ 263 518 223,188
Participant [emgloyee) contributlons recevatie 103,462 £5,795
Yotaf comtribut rece robi 373080 309 983
*otal comtrirations =  ALmE1s ss0070
Francil iscame - imerel 1 1,267,104 17 A08
Total increase Ay net onety 1.5ms 911 43575
Adminitrative sspenses [76,670| 166,378|
Serellape y (329,508 157,938
Toral decrease in net assets (206,178 _aanr)
_ Net apyets st December 31 18,784,537 9504534
y 4 ,'/l,-’ 4
1 !n,l"ﬁvloﬁ(m Statarmmots wark dpproved on 77 May 2075 #hvd vigned by
// ' r 7
7 S (e £ -~
BV | Y y
P f ;_itr_¥/ — -'nlo o) L X :’-’1’\ >
| / ij
Gochia Meavratwidl, S frabli Takareishil, Tamar Odiasavil
Director General of Fruncl! Meanager of Head of SonState Penson, hsurance
Satasroravigatus g Sakserenavigetsa Lo and Peonnion Department of

Sabaeronavigaish Lud
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Nonstate KeUremest Banefit Plan (REP) of Sakseronavigatyls LLC
Ax 3¢ and for the year ended 31 Decembder 2020
VAR amounts are I Oeargien leri - GRL)

Sgecalgurgose Statement of Financal Position

Note JLiz200 31022018
Lauity
Paisin capnal ’ 2003030 2.003,392
Nu‘efan_co.ea'nnu 265.22%
Toral E!nlly LO0LR30 3266517
Lataiities
Rutirumaet banedt scheme groes dabiiny a 14,734 337 9,004 5
AcCounts payeie 136581
'w lhwﬂﬂ lﬂ.m.l. O.GN;W
Total equity and liablties 16,921,940 1257,
Assers
Hank Sdwnrcws payetie on demand s 2018633 J68 017
ALCownLs Rncetvabile 119178
Irastmant Adset 6 14,784 337 9,504,554
Total assets 16921 %38 : iun.gu
T Firughisl Satememts were agpioves on 27 May 2021 a5 signed by
J;- / / (&« / |/ ? . ﬁ,‘(
AALELL G frce, S SR
Gocha Marvriink, < Irakh Zakarsistwll Tamar Otssbratl
Divectior General of Firancial NManager of Mwad of Non-State Fension, Insurance
Sehowrcravigaten Ltd Sekaeronwagatala Ltd and Provison Departmen of

Sekaeronaeigatyia Ltd

SAKA-DCPF 32 17
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Nos-atate Retirement Benefit Plan (088 of Sakaeronavigatsia LLC
Ak 3t aad for the yesr anded 31 Decombar 1070
A0 amagnts are & Georgen lari - GEL}

Specalpurpose Statement of Changes in Equity

Paid-n Captial Ntened sarsings Tetal
Balarce 4t 1 lanvary 2019 3, 0ta0ma 331319 3,401,353
Imterest mcome 165,215 265215
Not restirctod gains datribution (12.622| (aran) 1400,001|
Batarce at 31 Decomber 2019 3,001,592 208,225 3,156,617
Inmterest oot 170.9% N g5
Not-rutincted gans dautsibution - (3,000,382 (536,219| (3,536,581)
Baance at 31 December 2000 001,030 2,001,030
anrd signed by

The | M" Staterments wergdppioved on 27ty 202
g1/ A

Irakh Jakaresidl

Gocha Mareriatanh,

Financa Manager of
Staeronavigatys Lid

Director General of
Sokyerongegatsis Lt
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Tamar Odxshvid

Head of Nom-State Persion, Inswrance
ord Frovaion Degartment of
Sakeeronavigatsa Loa
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Non-state Retirement Becwfit Plan (REP) of Sakasronasigatsis ILC
AS at and for the year ended 31 December 2020
[N amounts are in Geerglen lan - GEL)

Spedal purpose Statement of Cash Flows

Year ended Yeor ended
31052020 11-Doc-2019
Receplts
Centributon 4088710 1467558
Interest income [Not restiected) 151,997 165225
Ocher income (trams!ers from 2450 Management compary, for peason payments) 135,146 155,987
Yot cash inflow —— — = 4.342,087 3,408,747
Paymanis
Acgusition of Securities (432,053
Addborm 10 lofg-1em dopesis 14,053,550 |A.032.534)
Serefs paied 1129 308 (157.53%)
_f.'olu'ton of interest from the fund’s dccoum 43,800,000 ___[90.5a7)
Total cash gﬁﬂw (5,533 060 (4023523}
Net increase in cash and cash equivvidents (1,240,194) (134776}
_Cash and cash c_q:l_-_?'e".s-besmm; of the e 3,266,617 3401393
Cash and cash eguivalents - Md_of_tgg year 2,006,419 3,266,617
The Fnancel Sttwments n#',):prc“-: on 77 May 102 Jane upned oy
r/ s / -
- &\ )
~—F f-x? P0A p
— %{_ £ |J o s —
Gachs Napsristanly trabl Tokarenbrenl Tamar Odazhwid
Director Generdt of Financa’ Manager of Hedd of Non State Perslon, Inwurance
saleronavipatals L3 Staeronavigatsias Lid ang Frovaicn Deperiment of

SAKA-DCPF %€
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NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

Non-state Reticement Benefit Plan (NBP) of Sakaseronavigatiis LLC
As st and for the yesr ended 31 December 2020
(Al amounts see in Georglan lari - GEL)

Notes 10 special-perpose financial wtatements

1. Neticement Benefit Plan

Sageeronivigatsia LLC has establshed & non-4tate retinement Bere it plan (RBP) on 31 December 2018 for the benefit of its
voluntin iy participating employees. The REP is & defined comribution plan.

The REP is gowerned by the Rubes of the Company’s Non -state Retirement Benefit Man. REP is not 2 sepirate entity for legal or
Lax purposes. REP iwets are restncted and maybe cnly uied for the Benefit of partiopants and hus cannct be utilced 0 settle
any of the Company's ather obligations.

The defined contrutions nvaive the Company as in emploper and and particpents (the emplopess| and are determined at 13
and 7 percant of the Bice salary conl, repsepctively.

As of the date of these fnancid Vatements S3E (2019: STE) of the Company’s employees participate in the REP.

2 Summary of significant accounting policikes
Bass of preparation. Thew special-purpaie Snancidl statements hive been prepaned on accrual Biak under the hatoncal cost

commntion and & Based on termationdd Accounting Standird 26 < Accounting and Reparting by Re Benefit Plar iswed
by the Imernaticonal Acc birg Stindards Soard (LASH). Thewe policies hawe been cormiently appbed to dl the penods
pricented

Presentotion currency. Al amounts in these financial stitements iee n Geonpan lae |CGEL).
Assets ond fobiities. Aswets and labsl D presented in the speculpur pose fnancul atements are Garned at hivtorcad cost.

Finoncing. REP & fnanced by trinslerring defined penodic contributions 10 the plans manag company (Independent of
Sageeronavigatsia LLC) for subregquent inmmstment info wecurilen, egquity and cther finincial nstruments for the purpowe of
perwratng fnancud gam.

Pinonciaf income. Financial inco me reprisents riturn On meeibments.

8 Paidin capital

Accordng o the legalation n force, the founder of & non-Wtate retirement Benefit plan is oblged 10 Creute and masntaine (durng
the eestince of & Plan) penson fund's pad-in capttal in the mnmom amount of 2,000,000 GEL. The amount of penuan fuand's
capital defined by Sakseronavgatsia LLC is 3,000,000 GEL, which was placed on & sepirate Bank account (herenafter “Specal
Account”) on September 17, 2015 Interest (GEL 14 014) accrund on & balance (GEL 5,000,000 of Speciadl Account Befors January
1, 2016 were added 20 paid-in capial of the pension fund. During the year 2000 Sakasrcnavigatila LLC withdrew GEL 1,000,362
from the paid-in capial

& Neticement benefit heme proas labiity
3112200 112209

Matrement Benefit heme gross ety as & lanuary 1 2604 5% 571,55
Social contrition 4118418 152010
Interest 1,267,106 757408
Matrement Benefits pad (129,50d) (357,939
_Adrrarssiralive eape et ) m l“| l?g
Retirement benefit scheme geons labiity a1 st December 31 14784 337 9,604,594

8. Bank balances payable on demand
3112200 112209

Sank budinces payatie on demand 201841 3266617
Total bank balances payable on demand 2018488 2 AMESIY
20 SAKA-DCPF %2
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Nom-state Reticement Benefit Plan (NBP) of Sakeeronavigatiis LLC
As st and for the yesr ended 51 Decemnber 2020
(Al amcunts see in Georglan lari - GEL)

6 Irvestment aasets

31122020 12209
Securities 649,703 712,188
Georglan government bonds (9.375% 1801.2008) 395,244 395,244
Ewex Hospitaki 1SC Bonds (AR 31% 06,11 2004) 203,345 203 496
Geongan gowver nment bonds (14 375% 16.07 20000 . 62,356
Georglan gower nment bondi (9.375% 16 082027) 1,114 S1.002
Short-term deposits S12891 2960.2%
Cicih avadabiie for permion paperments 1985 -
Badance on Current account #t Bank (Adset management company) 1410047 1083 415
Bank dipouts expired less than 12 montha after the Balance shest dite 3Nn0s8s AN NS
Lorg-term depouts B632 633 S4622,193
Bank dupouts exgrred moce than 12 months afer the balarce sheet date RE324653 $4622,193%
Recevables 373080 309, %3
Ermpioywer conmtribut recerwabie 264 613 223,188
Partiipant (empioyie | comributions recinvable 204 462 85, 795
Net iovestment cusets 14,784,337 9,604,594

7. Comtritutions

REP is 2 defined contrnbution plan and contnbubions are determned i 16X and ™ of the employees’ base salary from the
Sabaeroniagitua LLC and employpes, respectively.
B8 Financied income - interest

Frnancial ncome - nberes? incdudes nlerest accrued on REV s nvedment aswets.

9. Benefits paid

Penuon savirgs are dalrBted 10 the employe involeed n the scheme in the following cases: (1) the employee hi reached
retirement age and 4 pernion o dsinbuted Bised on the employee's reguest; (2) the particpant leives Sakaeronimagatss LLC
before reaching the retirement e, receives the penuon savings accumulitd in ther perdion account withou! deduction; (3) n
the event of the death of & particpant, the pension thall Be pasd 10 their hatrs 0n the same berms and Condition as the partcipant
During 2020, pemsion savings datributed 10 particpants amounted GEL 129,508 (2019 GEL 157,939

0. Events after the reperting period

Ther @ hirww boen 0o afer reporting dite events that regure addtionad aduitments or dsciowrne in the financial stitements

Agprovel of financial statement. The manisgement on 27 May 2021 has approved the financial statements, the managmanen!
have power 10 amend the frnancial Ratements after tsue.

SAKA-DCPF %2 21
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